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CONFIDENTIAL LONDON 01649 
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TAGS: EFW, EEC, UK 

SUBJECT: EC RENEGOTIATION - UK REACTION TO THE 
COMMISSION PAPER ON THE BUDQET 

REF: (A) LONDON 1416, (B) EC BRUSSELS 905 

1. DAVID COLVIN (EUROPEAN INTEQRATION DEPARTMENT, 
FCO) HAS GIVEN US THE INITIAL BRITISH REACTION TO THE 
COMMISSION PAPER ON THE EC BUDQET (REF B). 

2. THE GENERAL SHAPE OF THE MECHANISM PROPOSED BY 
THE COMMISSION, COLVIN SAID, IS "PRETTY CLOSE" TO 
WHAT THE UK HAS BEEN ASKINO FOR (SEE REF A). THE 
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BRITISH ARE PARTICULARLY PLEASED THAT THE COMMISSION 
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HAS ACCEPTED THE BASIC PRINCIPLE THAT BUDGETARY 
REIMBURSEMENTS CAN BE MADE TO MEMBER STATES WHOSE 
SHARE OF CONTRIBUTIONS IS UNFAIR. THE DISCUSSION CAN 
NOW PROCEED ON THE DETAILS OF IMPLEMENTING THIS 
PRINCIPLE. 

3. THE BRITISH CONSIDER THAT CERTAIN DETAILS IN THE 
COMMISSION'S PAPER NEED TO BE IMPROVED. FOR EXAMPLE, 

THEY SEE NO RATIONALE FOR THE CONDITION THAT A MEMBER 
STATE MUST HAVE A CURRENT ACCOUNT DEFICIT TO QUALIFY FOR 
REIMBURSEMENT. THEY ALSO CONSIDER IT ARBITRARY TO 
LIMIT THE CORRECTIVE MECHANISM TO TWO THIRDS OF THE 
TOTAL DISPARITY BETWEEN THE SHARE OF THE BUDGET CONTRI- 
BUTIONS AND THE SHARE OF TOTAL COMMUNITY GNP. 

4. IN GENERAL, HOWEVER, THE BRITISH CONSIDER THE 
COMMISSION PAPER TO BE A GOOD BASIS FOR FURTHER DISCUS- 
SION. ACCORDING TO COLVIN, EARLIER DRAFTS INCLUDED 
MUCH MORE STRINGENT CONDITIONS FOR REIMBURSEMENT THAN 
THE FINAL VERSION. THE BRITISH WOULD LIKE TO SEE THE 

EC COUNCIL DISPOSE OF THE EC BUDGET ISSUE AT ITS MEET- 
ING ON MARCH 3-4, BUT THEY EXPECT THAT FINAL AGREE- 
MENT WILL PROBABLY NOT BE REACHED UNTIL THE DUBLIN 
SUMMIT. 

SPIERS 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: BUDGETS, NEGOTIATIONS, REGIONAL ORGANIZATIONS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 03 FEB 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975LONDON01649 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: XI 

Errors: N/A 

Film Number: D750039-0501 
From: LONDON 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750278/aaaacsjl.tel 

Line Count: 87 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: CONFIDENTIAL 

Previous Handling Restrictions: n/a 

Reference: 75 LONDON 1416, 75 EC BRUSSELS 905 

Review Action: RELEASED, APPROVED 

Review Authority: GolinoFR 

Review Comment: n/a 

Review Content Flags: 

Review Date: 09 APR 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <09 APR 2003 by MartinML>; APPROVED <10 APR 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: EC RENEGOTIATION - UK REACTION TO THE COMMISSION PAPER ON THE BUDQET 
TAGS: EFIN, ETRD, UK, EEC 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



